PROTECTION AGAINST THE GAS LEASING COMPANIES:

Purpose: To form a group for the sole purpose of negotiating best terms for individual agreements.  Individuals would not have the necessary clout it takes to negotiate better terms and to make up an agreement that benefits the individual rather than the gas company.

Q:  What if I don’t want to sign an agreement?

A:  This will always remain your personal choice.  Only be informed before making your final decision.  We do not have all the answers, but we are asking questions and sharing what information we gather and can substantiate.

Q: What do I have to lose if I don’t want to sign?

A: As this is ultimately your decision, should you decide not to be a part of the gas lease agreement understand that the gas companies can still explore and recover gas from the marchellus layer anyway.  This layer is approximately 8-9000 feet below the surface.  Since this is determined to be a deep well, you will still possibly have some share of royalty from a recovery of gas if profitable.  However, you will not receive any up-front money, and the amount of royalty you receive is pretty much determined by the gas company.  You have to be able to prove what they have recovered from your portion of the property, which is difficult to do.

Q: Why should I be a part of a group decision.

A: Already, by working together we have discovered what the gas companies have already been able to accomplish.  Leases have been signed for as little as $2/acre paid out once for a 10 year lease.  Groups have been able to negotiate for up front bonuses in the ranges of $90 to as much as $1400 per acre for each year of a 5 year lease.  In addition, the landowners on their own have little protection by signing the gas company lease.

Remember that you will still not only decide whether to go forward with an agreement, but the agreement will by an individual agreement, not a group agreement.  Our purpose for banding together is simply for the purpose of showing a united front with the gas companies in order to negotiate the best terms for the individual.  They hold all the cards.  Although they are not able to be 100% sure of what they will find, they have a much better idea than we do of the potential.  We want to negotiate for the best terms we are likely to receive from them rather than accepting their lowest offer.

